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USA: 85.5%
$11.77 TRILLION

US Debt Interest ~ $2B Per Day
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ÂSec. 202. Ensuring Competition

¸Requires acquisition strategies to ensure competition, or the 

option for competition, at both prime and subcontract level

¸Adequate documentation is required for rationale for selection of 

subcontract tier or tiers

¸Provides measures to ensure competition ñif such measures are 

cost-effectiveò

¸Requires fair and objective ñmake-buyò decisions by primes

¸Contracts for maintenance and sustainment awarded on 

competitive basis to maximum extent practicable

Weapon Systems Acquisition Reform Act of 2009*

*Public Law 111-23, 22 May 2009
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ÂSec. 207. Organizational Conflicts of Interest

¸For MDAPs, requires revisions to DFARS to provide uniform 

guidance and tighten existing requirements for organizational 

conflicts of interest by contractors

¸Requires Panel on Contracting Integrity (established by NDAA FY 

2007) to recommend to SECDEF measures to eliminate or 

mitigate organizational conflicts of interest

¸Panel on Contracting Integrity may be terminated when SECDEF 

determines that concerns about contracting integrity have been 

mitigated, but not until after 31 Dec 2011

Weapon Systems Acquisition Reform Act of 2009*

*Public Law 111-23, 22 May 2009
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Contracting Changes

Â Presidentôs Memorandum on Government Contracts, March 4, 2009

¸ Improve effectiveness of Federal agency acquisition practices and the results 

achieved from their contracts

¸ OMB Guidance, July 29, 2009

ÂSavings objectives: $40B/yr, 3.5% in FY10, 3.5% in FY11 per agency

ÂReduce use of ñhigh riskò contract types by 10% in FY10

¸ Non-competitive

¸ Cost reimbursement

¸ T&M

ÂMore guidance on competition, contract types, acquisition workforce and out-sourcing 

due out this fall

ÂAdditional steps in government contracting process (e.g. peer reviews)

¸ Look for changes to the FAR

$1T = $1,000B
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Federal In-Sourcing

ÂDepSecDefMemorandum, Subject: In-sourcing Contracted 

Services-Implementation Guidance, 28 May 09. Cites 

Resource Management Decision (RMD) 802, which 

decreased funding for contractor support and increased 

funding to support new civilian manpower authorizations. 

ÂDoD in-sourcing 33,400 civilian positions

¸10,000 acquisition positions

ÂArmy acquisition goal 3,200 by FY15

Â PEO EIS in-sourcing 235 positions
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Armyõs Core Enterprises

HCCE Board MCE Board RCE Board SICE Board

Objective: Efficient Delivery of Outputs

ARFORGEN

Human Capital Materiel Readiness
Services &

Infrastructure

Improve ARFORGEN Adopt an Enterprise Approach Reform Requirements & 
Resource Processes

CE     �±Core Enterprise
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